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DATE:
August 26, 2004

TO:
All Holders of Standard Special Provisions



FROM:
Dean Van De Wege, Project Development Branch

SUBJECT:
Revision of Section 109, Retainage and Partial Payments

Attached is a new standard special provision, Revision of Section 109, Retainage and Partial Payments, 2 pages, dated August 26, 2004.  Use this standard special provision on all projects, beginning with projects advertised on or after September 23, 2004.  Earlier use is permissible.

Although this is a new standard special provision, it supersedes the Revision of Section 109, Partial Payments, dated October 5, 2000.  It reflects decisions by a joint CDOT/CCA task force to seek a balance between the requirements of 49 CFR Part 26 (which requires prompt and full payment of retainage from the prime contractor to the subcontractor after the subcontractor's work is substantially completed) and concerns from prime contractors that retainage could not be held on subcontracts. This specification allows the Contractor to withhold retainage until satisfactory work has been achieved, and calls for the Engineer to determine final quantities for completed work such that prompt payment to the subcontractor can be made.

Please add this new special provision to your file. A new Index of Standard Special Provisions dated August 26, 2004 is attached.

mrs/dvdw
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