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ARRA Project Funding Update

ARRA Funds Obligation Requirements

In Accordance with the American Reinvestment and Recovery Act (ARRA) of 2009, recipients of ARRA funds were required to obligate 100 percent of their ARRA allocation by March 2, 2010.  All states achieved this requirement, with CDOT meeting this goal on February 8th.
CDOT now has until September 30, 2010 to de-obligate any ARRA funding that will not be used and re-obligate that funding.  Any funding not obligated on September 30 will be withdrawn permanently.  Further, any ARRA funds de-obligated after September 30, 2010 will be lost.
Therefore, it is critical that Project Engineers closely monitor project expenditures for overruns and underruns by doing a monthly forecasted expenditure report with each estimate.  If the ARRA funds on a project will not be used, those funds must be promptly un-encumbered and de-obligated using a negative funding letter and re-obligated by September 30, 2010 to projects where they will remain obligated and be spent.

Regions should use the strategies they developed in December 2009 to re-obligate ARRA funds into either new or existing projects, ensuring that all ARRA funds remain obligated through the life of the project, that they will get expended, and that they will be spent first.  
· See Procedural Directive 40.1 for more guidance on overrun and underrun reports

· See Construction Bulletin 2007-3, Highway Construction PO Amendment Process for the funding letter process.

· See Construction Bulletin 2009-5 Project Financial Statement: Form 65 information.

· See Construction Bulletin 2009-8 Force Account Management On All Projects With an Emphasis On ARRA Projects.

· The Resident Engineer will need to work with the Region Business Manager and Program Engineer to obligate and expend ARRA funding appropriately.

ARRA Funds Expenditure Deadlines

While CDOT did give priority, as required by the Act, to projects that could be completed by February 2012, the Act does provide that obligated balances remain available for expenses incurred on projects until September 30, 2015.  Thereafter, any remaining ARRA funds balance will be cancelled and lost permanently, and remaining expenses must be covered by non-ARRA funding.
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