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Retainage and Partial Payment of Subcontracted Items
On August 26, 2004, CDOT released a standard special provision titled Revision of Section 109 Retainage and Partial Payments for use on all projects advertised after that date.  The specification can be found at:

www.dot.state.co.us/DesignSupport/Construction/1999SSP/109rpp.doc
The Contractor may withhold retainage on each progress estimate on work performed by subcontractors.  If during the prosecution of the project, a subcontractor satisfactorily completes all work described on the CDOT Form No. 205, as amended by changes directed by the Project Engineer, the Contractor can request final payment for the subcontractor’s work.  At that time the Project Engineer will inspect, measure and furnish final quantities for all work listed on that subcontractor’s Form No. 205.  All paperwork (payrolls, materials certifications, FHWA  Form PR-47, etc…) will need to be submitted and correct before the Project Engineer will authorize final quantities for a subcontractor’s work.  These quantities will NOT be adjusted at the end of the project, so it is imperative that these quantities are accurately measured and paid for in accordance with the contract requirements.

The Project Engineer is responsible to ensure that an independent check is performed to verify measurements and quantities, and correct specification interpretation.  

If the total dollar amount of the subcontracted work, as described on the CDOT Form No. 205, exceeds $100,000, the Project Engineer is strongly advised to submit the final quantity calculations to the Region Finals Engineer for review, prior to agreeing on the quantity with the Contractor.
While it is important to inspect and ensure the finished work meets the requirements of the contract prior to payment, it is also important to remember that final measurement of the subcontracted item shall not constitute acceptance of the work.
If you have questions you may contact the Resident Engineer, Finals Engineer, Materials Engineer and/or the Area Engineer for guidance as necessary.
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